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QUESTIONNAIRE REGARDING CORPORATE GOVERNANCE PRACTICES DISCLOSED IN LISTED ISSUERS’ 2007 ANNUAL REPORTS

The Stock Exchange of Hong Kong Limited (the Exchange) is conducting its third annual review of the extent to which listed issuers comply with the Code on Corporate Governance Practices (the Code). This third annual review will examine corporate governance practices disclosed in listed issuers’ 2007 annual reports (i.e. annual reports that cover financial years ending in 2007). 

Completing this questionnaire

To facilitate the Exchange’s review, all listed issuers are required to complete this questionnaire and return the completed questionnaire to the Exchange on or before 29 August 2008. 
The completed questionnaire may be returned to the Exchange by one of the following methods:

· post or hand delivery to 11/F, One International Finance Centre, 1 Harbour View Street, Central, Hong Kong; or
· facsimile to (852) 2248 6950.

About this questionnaire

This questionnaire seeks information in respect of: (1) the extent to which issuers have adopted the code provisions (Sections 1 and 2); and (2) the extent to which issuers have adopted the recommended best practices (Section 3).

It is mandatory to respond to Sections 1 and 2. You are encouraged also to respond to Section 3. The Exchange will keep responses to Section 3 confidential and publish them only on a consolidated and no-names basis. We will use the information to monitor the development of corporate governance practices in Hong Kong. 
Please note that your responses to the questions in the questionnaire should reflect the disclosures made in your 2007 annual report in compliance with Main Board Listing Rule 3.25 or GEM Listing Rule 5.34, as applicable. 
Before it is submitted, the completed questionnaire must be reviewed by one of the following: your Chairman; your Chief Executive; or your Chief Financial Officer. That person should ensure that they agree with the proposed answers to the questionnaire.
To be clear, references in this questionnaire to “you” and “your” mean the issuer / the issuer’s e.g. a question that asks “did you fully comply…?” means “did the issuer on whose behalf this questionnaire is completed fully comply …?”.
Should you have any questions or wish to discuss any aspect of the questionnaire, please contact the Listing Division on (852) 2840-3755.
Issuer information
	Name of issuer:
	     

	Stock code:
	     

	Completed by:


	Name:
	     

	
	Signature:
	     

	
	Position title:
	     

	
	Telephone number:
	     

	Reviewed by:
	Name:
	     

	
	Signature:
	     

	
	Position title:
	     
(this should be your Chairman, Chief Executive or Chief Financial Officer)

	
	Telephone number:
	     


Section 1:
Code provisions
	For Section 1, please note:

· an issuer fully complies with a code provision only if it fully complies for the full financial year;

· the Code provides that where an issuer deviates from a code provision, the issuer must give considered reasons for the deviation; and

· if there is more than one limb to the code provision, please be clear about which limb was deviated from and the reason for deviation in respect of each relevant limb.


1.1
Did you fully comply with all of the code provisions for the 2007 financial year?

 FORMCHECKBOX 

Yes
(please go to Sections 2 and 3)

 FORMCHECKBOX 

No
(please continue with the rest of Section 1 of the questionnaire before going to Sections 2 and 3)

1.2
Please indicate below which of the code provisions you did not fully comply with (i.e. from which you deviated).  
(Please then answer the detailed questions about those code provisions e.g. if you only deviated from code provision A.1.1 you should list only code provision A.1.1 in the following table and then you need only complete question 2 before moving to Section 2 of this questionnaire.) 

	We deviated from the code provisions listed below:

	1
	(e.g. A.1.1)      
	11
	     

	2
	     
	12
	     

	3
	     
	13
	     

	4
	     
	14
	     


	5
	     
	15
	     

	6
	     
	16
	     

	7
	     
	17
	     

	8
	     
	18
	     

	9
	     
	19
	     

	10
	     
	20
	     


1.3
For each of the code provisions that you did NOT fully comply with (as set out in response to question 1.2 above), please indicate which of (a) to (c) best applies.  (Please select the appropriate cell.)
	Code provision
	Not fully comply and you stated in your 2007 annual report that:

	
	(a)
you had rectified the deviation during the 2007 financial year
	(b)
you proposed to rectify the deviation
	(c)
you decided not to follow the code provision

(If this part applies to you, please answer question 1.4.)

	Directors

	A.1.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.1.8
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.2.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.2.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.2.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.3.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.4.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.4.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.5.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.5.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.5.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.5.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.6.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.6.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	A.6.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Remuneration of directors and senior management

	B.1.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	B.1.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	B.1.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	B.1.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	B.1.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 



	Internal controls

	C.1.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.1.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.1.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.2.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	C.3.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Delegation by the board

	D.1.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	D.1.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	D.2.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	D.2.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	Communication with shareholders

	E.1.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	E.1.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	E.2.1
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	E.2.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 


	E.2.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 



1.4
If you decided not to follow any code provision in your 2007 financial year (as indicated by checking box (c) in response to question 1.3 above), please state the reason given in your annual report for the deviation:
	Code provision
	Reason for deviation (as set out in your annual report)
(If you need more space, please attach additional pages)

	(e.g. A.1.1)
     
	     



	     
	     



	     
	     



	     
	     



	     
	     



	     
	     



	     
	     




Section 2:
More detail about code provision C.2.1
Code provision C.2.1 requires that the directors of every issuer should, at least annually, conduct a review of the effectiveness of the system of internal control of the issuer and its subsidiaries.

2.1
During the 2007 financial year, how often did you conduct the required review?
 FORMCHECKBOX 

not at all (i.e. we did not comply with code provision C.2.1)
 FORMCHECKBOX 

annually
 FORMCHECKBOX 

half-yearly

 FORMCHECKBOX 

quarterly
 FORMCHECKBOX 

other frequency – if so, then how many times during the year?       
2.2
Who was tasked with undertaking the review/s? (For example, your internal audit function, an independent third party etc.)
	     


2.3
How did you and your subsidiaries undertake the reviews? Tick whichever of the boxes applies. More than one box may be ticked. 

 FORMCHECKBOX 

used a risk-based approach
 FORMCHECKBOX 

assessed compliance against established written internal control policies
 FORMCHECKBOX 

referred to the internal control framework enunciated by the Committee of Sponsoring Organizations of the Treadway Commission (COSO)
 FORMCHECKBOX 

referred to the HKICPA guidance on internal controls
 FORMCHECKBOX 

referred to other material such as the Turnbull Guidance and/or the requirements of the Sarbanes-Oxley Act of 2002
 FORMCHECKBOX 

issued a questionnaire to relevant staff and/or conducted interviews
 FORMCHECKBOX 

other – if so, specify below

	     


2.4
By contrast to your experience in previous years, what were the most significant challenges to undertaking the review?
	     


2.5
Again by contrast to your experience in previous years, what resources were required to undertake the review (e.g. what was the required time commitment)? 
	     


Section 3:
Recommended best practices
3.1
For each of the following recommended best practices (RBP) did you comply for the full 2007 financial year? If not, please give the reason for deviation.
	RBP
	Please select the appropriate column:
	If you did not comply (save where the RBP was not applicable) and have not rectified the deviation, why did you not comply?

	
	RBP not applicable

	We complied
	We did not comply but have since rectified the deviation
	We did not comply and have not rectified the deviation
	

	A.1.9
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.1.10
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.8
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.2.9
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.3.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.3.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.4.8
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.5.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.5.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.5.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	A.5.8
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	B.1.6
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	B.1.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	B.1.8
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.1.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.1.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.2.2
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.2.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.2.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.2.5
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	C.3.7
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	D.1.3
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     


	D.1.4
	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	 FORMCHECKBOX 

	     



End of questionnaire






� 	Some RBPs may be not applicable to some issuers. That is because some of the RBPs work together such that, if an issuer deviates from one RBP, one or more others may not apply. For example, if a Main Board issuer does not adopt quarterly reporting in accordance with RBP C.1.4, then it is likely that RBP C.1.5 will be inapplicable. 
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